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TALON RESOURCES, INC.

375 8. Carbon Ave. (A-10), Suite 101, Price, Utah 84501
Phone: (435) 637-8781 Fax: (435) 636- 8603

Fax Transmittal Cover Sheet

Date: 5/19/00 Number of pages: 2

Message To: Mr. Mike Hebertson — Division of Oil, Gas, and Mining
Mvr. Carl Lesher — Lesher Consulting, Inc.

Telephone Number: 1-801-538-5337 Fax Number: 1- 801-359-3940
1-303-238-2718

Message From: Don Hamilton

Mike:

Following is the information you requested for the proposed Klabzuba Oil and Gas
Company well presite. We appreciate the opportunity to complete an onsite prior to the
submission of an APD.

Please feel fiee to contact me if you need additional information prior to the onsite.

Don



05/19/2000 11:17 FAX 435 636 8603

TALON RESOURCES

KLABZUBA OIL AND GAS COMPANY

State 19-14-8

Proposed Location:

Lease Ownership:
Lease Designation:

Surface Ownership:

Comments;

Burnside 29-14-8

Proposed Location:

Lease Ownership:
Leasc Designation:

Surface Qwnership:

Comments:

"

«§" v
nase oy

y14"”

2000° FNL 1850 FWL, SE/4 NW/4 (N 459920, E 2120500)
Section 19, T14S, R8E, Carbon County, Utah

State

MIL-27908

State surface

The proposed well site just outside of Gordon Creek
Wildlife Management Area lies on a north facing gentle
gravel covered slope approximately 300° off of the main
Class D county road. Travel is along the Haley Canyon
road approximately 11 miles beyond the railroad track
crossing. Numerous P&A and TA wells are nearby.

500° FNL 1900" FEL, NW/4 NE/4 (N 456500, E 2127400)
Section 29, T14S, R8E, Carbon County. Utah

Lannie K. Burnside, 32W 100 N Huntington, 435-687-2260
Fee Tract

Lannie K. Burnside, 32W 100 N Huntington, 435-687-2260
The proposed well site outside of Gordon Creck

Wwildlife Management Area lies within a sagebrush flat at
the base of a large gravelly hill approximately 100’ off of
the main Class D county road. Travel is along the Haley
Canyon road approximately 8 miles beyond the railroad
track.
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KLABZUBA OIL AND GAS

Preferred Casing Program

Casing Description
16” conductor
10-3/4” surface

7’ intermediate
4-1/2” production

Alternate Casing Program

Casing Description
16” conductor
13-3/8” surface
8-5/8” intermediate

4-1/2 to 5-1/2”  production

Setting Depth

40° - 60°
350°

2000°  (if drilling without air)
TD

Setting Depth

40’ - 60°

350°

2000°  (if drilling without air)
D
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Talon Resources, Inc.
375 South Carbon Avenue, Suite 101
Price, Utah 84501
Ph: 435-637-8781
Fax: 435-636-8603

KLABZUBA OIL & GAS

Gordon Creek, State
19-14-8

Section 19, T14S, R8E, S.L.B.&M.
Carbon County, Utah

-y e
J. STANSFIELD N

Drowing No.




COUNTY ROAD

Talon Resources, Inc.
375 South Carbon Avenus, Sults 101
Price, Ulah 84501
Fh: 435-837-8781
Fox: 435—-838—~-8803

KLABZUBA OIL AND GAS
LOCATION LAYOUT
Secllon 19, T14S, R8E, S.L.B.AM.

GC, STATE 19-14-8

Drawn ]
D. HAMIIREON LW.J./D.H.
Drosie fe. 05;;.::/00
A-2 Sodle:
1" = 50°
et 2 o« 2 ?3!1"'




FORM 3 STATE OF UTAH

DIVISION OF OIL’ GAS AND MINING 5. Lease Designation and Serial Number:
MIL-27908
8. if Indian, Aliottee or Tribe Name:
APPLICATION FOR PERMIT TO DRILL OR DEEPEN N/A

intypeotworc  DRILL DEEPEN [1 7. Unit Agreement Narme:
N/A

8. ypoorwer:  OIL[] GAS[X] OTHER: SINGLE ZONE K] MULTIPLE ZONE [ [* Fa';:"' bease Name:

sordon Creek State

2. Name of Operator: 9. Well Number:
19-14-8

3. Address and Telephone Number: 10. Field or Pool, or Wildcat:

4. Location of Well (Footages) = - - 11. Qir/Qtr, Section, Township, Range, Metidian:

At Sutace: 1948’ FNL, 1886’ FWL Y382L274 ,
At Propased Producing Zone: , SE/4 NW/4, Section 19,
' 413793 E T14S, R8E, SLB&M
14. Distance in miles and direction from nearest fown or post office: 12 Coﬁnw: 13. State:
14 1 miles west of Price [ltah Carbon [Jtah
15. Distance tolnearerst oo 16. Number of acres in lease: 17. Number of acres assigned to this well:
operty or lease line (feet):
o 1886 395 31 acres 40
18. Distance to nearest well, drifling, 19. Proposed Depth: 20. Rotary or cable tools:
completed, or applied for, or
1300° 40007 Rotary
21. Elevations (show whether DF, RT, GR, etc): 22. Aﬁ'proximate date work will start:
7628’ GR September, 2000
23, PROPOSED CASING AND CEMENTING PROGRAM ‘
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12-1/4” 9.5/8” J-55 ST&C 36 550" 300 sacks Class G cement + 2% CaCl, + 0.25 pps cellophane

(See Exhibit “D’] Section 4 for Intermediate ind Production casing and cpment program_details, for yarious conditions encountered during drilling.)

DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive 2one and proptsed new productive zone. If proposal is to drill or deepen directionally, give pertinent data on

subsurface locations and od and true vertical depths. Give blowout preventer program, if any.*
P
DIVICION OF IAL
OIL, CAS AND MING CONFIDENT
24.
Name & Signature: Lo ) mee&n[lon_s_ﬂamﬂmn__. Tee: Agent for Klabzuba __ vee: 7-2/-00
(This space for state use only) : .

API Number Assigned: L/ 207 2 729/ Approvat:

(1/83) (See Instructions on Reverse Side)




Range 8 East Location:

THE BEARINGS INDICATED ARE PER THE RECORDED PLAT OBTAINED
(EAST - 5245.68") FROM THE U.S. LAND OFFICE. THE WELL LOCATION WAS DETERMINED
(‘\ NG SE1E — 655 67" USING A TRIMBLE 4700 GPS SURVEY GRADE UNIT.
> o . o
* Basis of Elevation:

Basis OF ELEVATION OF 7438' BEING AT THE SOUTHEAST SECTION
CORNER OF SECTION |9, TOWNSHIP 14 SOUTH, RANGE 8 EAST,

SALT LAKE BASE AND MERIDIAN, AS SHOWN ON THE WATTIS
QUADRANGLE 7.5 MINUTE SERIES MAP.

. Description of Location:
Rid-8%

PROPOSED DRILL HOLE LOCATED IN THE SEI/L NWI/4 OF SECTION 9,
Ti4S, REE, SLB&M, BEING 692.18' NORTH AND [886.04' EAST

'

ELEVATION 7628.1' Swurveyor’s Certificate: .
~———  |886.04' I, Albert J. Spensko, a Registered Professional

Land Surveyor, holding Certificate 146652
-eWEST CORNER i 7 g

State of Utah, do hereby certify that the
information on this drawing is a true and
accurate survey based on data of record and
was conducted under my personal direction
and supervision as shown hereon.

Township 14 South

Talon Resources, Inc. |
375 South Corbon Avenue, Sulte 101
Price, Utah 84501
Ph: 435-637-8781
Fax: 435-636-8603
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e- KLABZUBA OIL & GAS
% ' GC, STATE 19-14-8
- ?)n"ljl Hole Locati s Section 19, T14S, R8E, S.L.B.&M.
b L on -m' Marked Sandstone (Found) Carbon County, Utah
Q> Brass Cap (Found)

QO - Brass Cap (Searched for, but not found)

W
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Talon Resources, Inc.

Service, Quality and Accuracy

375 South Carbon Avenue A-10

Suite 101

Price, Utah 84501

Phone: 435-637-8781
435-637-5032 Ext 710/711

July 21, 2000

Mr. John Baza

State of Utah

Division of Oil Gas and Mining
P.O. Box 145801

Sait Lake City, Utah 84114-5801

Cell:

Fax:
Email:

801-650-1401
801-650-1402
435637-7336
talon@castienet.com

ORIGINAL

RE: Application for Permit to Drill — Gordon Creek, State 19-14-8, Carbon County, Utah

1948’ FNL, 1886’ FWL, Section 19, T14S, RSE, SLB&M.

Dear Mr. Baza:

On behalf of Klabzuba Oil and Gas, Inc. (Klabzuba), Talon Resources, Inc. respectfully submits the
enclosed original of the Application for Permit to Drill (APD) for-the above referenced well. Included

with the APD is the following supplemental information:
Exhibit “A” - Survey Plats and Layouts;
Exhibit “B” - Location Maps;
Exhibit “C” - Drilling Site Layout;
Exhibit “D” - Drilling Program;
Exhibit “E” - Mulii Point Surface Use Plan;
Exhibit “F” - Typical Production Site Layout;
Exhibit “G” - Typical BOP Diagram,
Exhibit “H” - Typical Choke Manifold Diagram;

Exhibit “I” - Typical Road Cross Section.
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Please accept this letter as Klabzuba Oil and Gas’s written request for confidential
treatment of all information contained in and pertaining to this application.

Thank you very much for your timely consideration of this application. Please feel free
to contact myself or Mr. Paul Urban of Klabzuba if you have any questions.

Sincerely,

Don B Handbn

Deon S. Hamilton
Environmental Manager / Project Coordinator

cc: Mr. Paul Urban, Klabzuba
Mr. Mark Caldwell, Klabzuba
Mr. Dave Levanger, Carbon County Planning and Zoning
Klabzuba Well File




EXHIBIT “D”
DRILLING PROGRAM

Attached to UDOGM Form 3

Klabzuba Oil and Gas, Inc.

Gordon Creek, State 19-14-8

SE/4 NW/4, Sec. 19, T14S, R8E, SLB & M
1948 FNL, 1886’ FWL

Carbon County, Utah

1. The Geologic Surface Formation

Emery Sandstone Member of the Mancos Shale

2. Estimated Tops of Important Geologic Markers

Mancos Blue Gate Marker: 3325’

3. Projected Gas & H20 zones
Mancos Gas Zone: 2100° —2875°
Ferron Sands: 3420° - 3740°

Groundwater may be encountered within the Emery Sandstone Member of the Mancos
Shale. Water encountered will be reported on a Form 7 “Report of Water Encountered

During Drilling”.

Casing & cementing will be done to protect potentially productive hydrocarbons, lost
circulation zones, abnormal pressure zones, and prospectively valuable mineral deposits.

All indications of usable water will be reported.

Surface casing will be tested to 2000 psi.

CONFIDENTIAL



4, The Proposed Casing and Cementing Programs

The following casing and cement program will be used if mud is necessary above 2000’

HOLE SETTING DEPTH SIZE WEIGHT,GRADE CONDITION

SIZE (INTERVAL) (OD) & JOINT

12-1/4> 550° 9-5/8”  36# J-55 ST&C New

8-3/4” 2000’ 77 20# J-55 ST&C New

6-1/4" 1950° — 4000° 4-1/2” 10.5# J-55 ST&C New
Cement Program —

Surface Casing; 300 sacks G + 2 % CaCl, + 0.25 pps cellophane flakes;
Weight: 15.8 #/gal
Yield: 1.15 cu.ft/sk
Excess: 100%

Intermediate Casing: 90 sacks 50/50 pozmix + 8% gel +10% salt + 0.25 pps cellophane flake

Weight: 12.5 #/gal

Yield: 2.08 cu.ft/sk

Excess: 25%

60 sacks 10-1 RFC with 0.25 pps cellophane flakes

Weight: 14.2 #/gal

Yield: 1.61 cu.ft/sk

Excess: 25%

Production Casing: 165 sacks 10-1 RFC with 0.25 pps cellophane flakes
Weight: 14.2 #/gal
Yield: 1.61 cu.fi/sk
Excess: 25%

CONFIDENTIAL.



The following casing and cement program will be used if mud is not necessary above 2000’

HOLE SETTING DEPTH SIZE WEIGHT,GRADE CONDITION

SIZE (INTERVAL) (OD) & JOINT

12-1/4” 550° 9-5/8” 36# J-55 ST&C New

8-3/4” 4000’ 5-1/2” 15.50# J-55 ST&C New
Cement Program —

Surface Casing: 300 sacks G + 2 % CaCl, + 0.25 pps cellophane flakes;
Weight: 15.8 #/gal
Yield: 1.15 cu.ft/sk
Excess: 100%

Production Casing: 230 sacks 50/50 pozmix + 8% gel +10% salt + 0.25 pps cellophane flake
Weight: 12.5 #/gal
Yield: 2.08 cu.ft/sk
Excess: 25%
395 sacks 10-1 RFC with 0.25 pps cellophane flakes
Weight: 14.2 #/gal
Yield: 1.61 cu.ft/sk
Excess: 25%
The following shall be entered in the driller’s log:
1) Blowout preventer pressure tests, including test pressures and results;
2) Blowout preventer tests for proper functioning;
3) Blowout prevention drills conducted;

4) Casing run, including size, grade, weight, and depth set;

5) How the pipe was cemented, including amount of cement, type, whether cement
circulated, location of the cementing tools, etc.;

6) Waiting on cement time for each casing string;

7 Casing pressure tests after cementing, including test pressures and results.

| ST S
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The Operator’s Minimum Specifications for PreSsure Control

Exhibit “G” is a schematic diagram of the blowout preventer equipment. A double gate
3000 psi BOP will be used with a rotating head. This equipment will be tested to 2000
psi. All tests will be recorded in a Driller’s Report Book. Physical operation of BOP’s
will be checked on each trip.

The Type and Characteristics of the Proposed Circulating Muds

0-550 12-1/4" hole Drill with air, will mud-up if necessary.

550-TD 8-3/4" hole Drill with air, will mud-up if necessary.
400 psi @ 1500-1800 Scf.

The Testing, Logging and Coring Programs are as followed

550-TD Gamma Ray, Density, Neutron Porosity, Induction, Caliper

Anv Anticipated Abnormal Pressures or Temperatures

No abnormal pressures or temperatures have been noted or reported in wells drilled in
The area nor at the depths anticipated in this well. Bottom hole pressure expected is
1700 psi max. No hydrogen sulfide or other hazardous gases or fluids have been found,
reported or are known to exist at these depths in the area.

Anticipated Starting Date and Duration of the Operations.

The well will be drilled approx.: September 2000.

Verbal and/or written notifications listed below shall be submitted in accordance with
instructions from the Division of Oil, Gas & Mining:

(a)  prior to beginning construction,

(b)  prior to spudding;

(c)  prior to running any casing or BOP tests;

(d)  prior to plugging the well, for verbal plugging instructions.

Spills, blowouts, fires, leaks, accidents or other unusual occurrences shall be reported to
the Division of Qil, Gas & Mining immediately.



EXHIBIT “E”
Multipoint Surface Use Plan

Attached to UDOGM Form 3

Klabzuba Oil and Gas, Inc.

Gordon Creek, State 19-14-8

SE/4 NW/4, Sec. 19, T14S, R8E, SLB & M
1948 FNL, 1886° FWL

Carbon County, Utah

1. Existing Roads
a. The proposed access road will encroach the gravel surfaced Haley Canyon Road
under Carbon County Maintenance in which approval has been received. The
approach will be constructed consistent with Carbon County Road specifications.
b. We do not plan to change, alter or improve upon any other existing state or county
roads. Existing roads will be maintained in the same or better condition. See Exhibit
‘CB’).

2. Planned Access

Approximately 300” of new access is required (See Exhibit “B”)
a. Maximum Width: 20' travel surface with 27' base

b. Maximum grade: 10%
¢. Tumnouts: None

d. Drainage design: 2 — 18” culverts will be required. Water will be diverted around the
road as necessary and practical.

e. If the well is productive, the road will be surfaced and maintained as necessary to
prevent soil erosion and accommodate year-round traffic.

f. Existing trees will be left in place where practical to provide screening and buffer
areas.

g. Boulders turned up during construction of the pad and road will be placed south of
the planned access to block the existing hunting road and prevent vehicle access to
the south.

63



3. Location of Existing Wells
a. See Exhibit “B”. There are no proposed and four existing wells within a one mile
radius of the proposed location.
4. Location of Existing and/or Proposed Facilities

a. Ifthe well is a producer, installation of production facilities will be as shown on
Exhibit “H”.

b. Rehabilitation of all pad areas not used for production facilities will be made in
accordance with landowner stipulations.
5. Location and Type of Water Supply

a. Water to be used for drilling will be obtained from a local water source Price River
Water Improvement District (a local source of municipal water).

b. Water will be transported by truck over approved access roads.

¢. No water well is to be drilled for this location.

6. Source of Construction Materials

a. Any necessary construction materials needed will be obtained locally from a private
source and hauled to the location on existing roads.

b. No construction or surfacing materials will be taken from Federal/Indian land.

7. Methods for handling waste disposal

a. As the well is expected to be air drilled, a small reserve pit will be constructed with a
minimum of one-half the total depth below the original ground surface on the lowest
point within the pit. The pit will be lined with a synthetic liner. Three sides of the
reserve pit will be fenced within 24 hours after completion of construction and the
fourth side within 24 hours after drilling operations cease with four strands of barbed
wire, or woven wire topped with barbed wire to a height of not less than four feet.
The fence will be kept in good repair while the pit is drying.



b. Following drilling, the liquid waste will be evaporated from the pit and the pit

backfilled and returned to natural grade. No liquid hydrocarbons will be discharged to
the reserve pit or location.

In the event fluids are produced, any oil will be retained in tanks until sold and any
water produced will be retained until its quality can be determined. The quality and
quantity of the water will determine the method of disposal.

Trash will be contained in a portable metal container and will be hauled from
location periodically and disposed of at an approved disposal site. Chemical toilets
will be placed on location and sewage will be disposed of at an appropriate disposal
site.

8. Ancillary Facilities

a.

We anticipate no need for ancillary facilities with the exception trailers to be
located on the drill site.

9. Well-site Layout

a. Available topsoil will be removed from the location and stockpiled. Location of the

C.

d.

rig, reserve and blooie pits, and drilling support equipment will be located as shown
on Attachment ”C”.

A blooie pit will be located 100’ from the drill hole. A line will be placed on the
surface from the center hole to the blooie pit. The blooie pit will not be lined, but
will be fenced on four sides to protect livestock/wildlife.

Access to the well pad will be as shown on Exhibit “B”.

Natural runoff will be diverted around the well pad.

10. Plans for Restoration of Surface

a.

b.

C.

All surface areas not required for producing operations will be graded to as near
original condition as possible and contoured to maintain possible erosion to a
minimum.

Available topsoil will be stockpiled and will be evenly distributed over the disturbed
areas and the area will be reseeded as prescribed by the landowner.

Pits and any other area that would present a hazard to wildlife or livestock will be
fenced off when the rig is released and removed.



d. Any oil accumulation on the pit will be removed or overhead flagged as dictated by
then existed conditions.

€. Rehabilitation will commence following completion of the well. Rat and mouse
holes will be filled immediately upon release of the drilling rig from the location. If
the well-site is to be abandoned, all disturbed areas will be recontoured to the natural
contour as is possible.

11. Surface Ownership
a. The well-site and access road will be constructed on lands owned by the State
Institutional and Trust Land Administration. The operator shall contact the

landowner and the Division of Oil, Gas and Mining 48 hours prior to beginning
construction activities.

12. Other Information:

a. The primary surface use is wildlife habitat. The nearest dwelling is approximately 7
miles east. Nearest live water is Second Water Creek 4,000° north.

b. Ifthere is snow on the ground when construction begins, it will be removed before
the soil is disturbed, and piled downhill from the topsoil stockpile location.

c. The back-slope and fore-slope will be constructed no steeper than 4:1.

d. All equipment and vehicles will be confined to the access road and well pad.

e. A complete copy of the approved Application for Permit to Drill (APD) including
conditions and stipulations shall be on the well-site during construction and drilling

operations.

There will be no deviation from the proposed drilling and/or workover program without prior
approval from the Division of Oil, Gas & Mining.
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13. Company Representative Drilling Consultant
Paul Urban / Mark Caldwell Carl Lesher
Klabzuba Oil and Gas, Inc Lesher Consulting, Inc.
717 — 17% Street 10390 West 34™ Avenue
Manville Plaza, Suite 1435 Wheat Ridge, Colorado 80033
Denver, Colorado 80202 1-303-238-5622

1-303-382-2170

Permitting Consultant Excavation Contractor
Don Hamilton Kimball Rasmussen
Environ. Man. / Proj. Coord. Foreman
Talon Resources, Inc. Nielson Construction, Inc
375 South Carbon Ave. (A-10) North Loop Road, North of Huntington
Price, Utah 84501 Huntington, Utah 84528
1-435-637-8781 1-435-687-2494

Mail Approved A.P.D. To:
Company Representative

14. Certification

I hereby certify that I, or persons under my direct supervision have inspected the proposed drill
site and access route; that I am familiar with the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct, and that the
work associated with the operations proposed herein will be performed by Klabzuba Oil and
Gas, Inc. and its subcontractors in conformity with this plan and the terms and conditions under
which it is approved.

Date Don S. Hamilton
Environmental Manager / Project Coord.

Talon Resources, Inc.



Elevation of Ungraded Ground at Location Stake = 7628.1°
Elavation of Graded Ground at Location Stake = 7627.6°

12" Nail
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Talon Resources, Inc. I.
375 South Carbon Avenue, Suite 101
Price, Utch 84501
Ph: 435—637—8781
Fax: 435—636-8603

KLABZUBA OIL AND GAS
LOCATION LAYOUT
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APPROXIMATE YARDAGES

CUT
(6”)Topsoil Stripping = 750 Cu. Yds.

Remaining Location = 4,165.5 Cu, Yds.

TOTAL CUT = 4,790.3 Cu. Yds.
TOTAL FILL = 4,667.4 Cu. Yds.

Final
Grade

X—Section
Scale

1°=10’

1°=40’

Slope = 1 1/2 :

Preconstruction
Grade

(Except Pit)
Pit Slope = 1 ; 1

Talon Resources, Inc.
375 South Carbon Avenue, Sulte 101
Price, Uich B4501

Ph: 435-637-8781
Fax: 435-636—-8603

KLABZUBA OIL & GAS

TYPICAL CROSS SECTION
Sectlon 19, T14S, RBE, S.L.B.&M.

GC, STATE 19-14-8

Drown By: [T —
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Drawing No. Dote:
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| Talon Resources, Inc.
375 South Carbon Avenus, Sulte 101
| Price, Utah B4501
Ph: 435-637-8781
Fax: 435-636-8603

KLABZUBA OIL & GAS
Gordon Creek, State
19-14-8

8| Section 19, T14S, REE, S.L.B.&M.

Carbon County, Utah
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Q WORKSHEET ‘
WCPLICATION FOR PERMIT TO DRINS

APD RECEIVED: 07/25/2000

APT NO. ASSIGNED:

43-007-30724

WELL NAME: GORDON CREEK ST 19-14-8

OPERATOR: KLABZUBA OIL &

GAS INC. ( N1325 )

CONTACT: DON HAMILTON, AGENT PHONE NUMBER: 435-6

37-8781

PROPOSED LOCATION:

SENW 19 1408
SURFACE: 1948 FNL 1886
BOTTOM: 1948 FNL 1886
CARBON

GORDON CREEK

LEASE TYPE: 3-Sthake

LEASE NUMBER: ML—27908~%&

SURFACE OWNER: 3- S{ale

PROPOSED FORMATION: MNCS

INSPECT LOCATN BY: / /
080E
FWL Tech Review Initials Date
FWL Engineering /Zcfﬁb’ gyfg,qyu
( 20 ) Geology
Surface

RECEIVED AND/OR REVIEWED:

v/z:Plat
Bond: Fed[] Ind[] Sta

___ R649-2-3. Unit
Yé; Fee[] R649-3-2. General
Wo. —HZSPSHf HEer Siting:

LOCATION AND SITING:

__N_ Potash (¥/N) 63“"4“"‘”/:’/“”7)“”) R649-3-3. Exception
il shale (Y/N) *180 - 5 (B)
Water Permit _ Drilling Unit
(No. PRWID ) Board Cause No:
N RDCC Review (Y/N) g'_ff__Da?e’
(Date: ) itting:
N/ﬂ Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

comenes: ) Pl (lodickd 520 20n)

STIPULATIONS @ Q)TAT‘E/WEYJ\_ OF %ﬁ(&\b




Utah Oil Gas and Mining

OPERATOR: KLABZUBA OIL &
FIELD: GORDON CREEK (020)
SEC. 19, T14S, R8E,

GAS (N1325)

COUNTY: CARBON SPACING: R649-3-2/GEN ST

T14S R7E T14S R8E
" GORDON CREEK UNIT 2
13 18
GORDON CREEK |
FEDERAL 131 STATE 181 UNIT
©® & & STATE 16-1A
¥ GORIJON CREEK UNIT 3
GORDON CREEK UNIT 1
® GORDON CREEK ST 18-14-8
24 .
GORDON CREEK/FIELD <
GORDON CREEK UNIT 1
FEDERAL 25-1 4,
25
30
GORDON CREEK UNIT 5
.¢.

7

SEELEY 20-1
>

® BURNSIDE 28-14-8

PREPARED BY: LCORDOVA
DATE: 31-JULY-2000




Q—SITE PREDRILL EVALUA!ON
Division of 0il, Gas and Mining

OPERATOR:_KLABZUBA OIL & GAS COMPANY

WELL NAME & NUMBER:_STATE 19-14-8
APT NUMBER:_43-007-30724

LEASE: ML-27908 FIELD/UNIT: GORDON CREEK
LOCATION:1/4,1/4 SE NW Sec: 19 TWP: 14 S RNG: 8 E 2000 FNL_ 1850 FWL
LEGAL WELL SITING: 460 Setback and__ 920 From another well.

GPS COORD (UTM):_ 493793 E 4382629 N
SURFACE OWNER:_STATE OF UTAH SCHOOL & INSTITUTIONAL TRUST LANDS ADMINISTRATION

PARTICIPANTS:
Mike Hebertson (DOGM), Don Hamilton (Talon Resources) Ed Bonner (SITLA)

Chris Colt (DWR)

REGIONAL/LOCAL SETTING & TOPOGRAPHY: ]
Thig well ig located on the Eastern edge of the Wagatch Plateau in the
transitional zone between the Wasatch Plateau and the San Rafael Swell,
and the Western margin Colorado Plateau. The area isg highly faulted in a
geries of horst and graben fault blocks which step up to the top of
Wasatch Plateau. The well is located on an unnamed drainage which flows
into Bob Bishop Canvon and thence to Mud Water Canyon. There may be as
much as 200 feet of Upper Blue Gate Shale above Emery Sandstone at this

location,

SURFACE USE PLAN:
CURRENT SURFACE USE: Wild life habitat, open range, and grazing.

PROPOSED SURFACE DISTURBANCE: 144 X 260 feet with an inboard reserve pit
50 X 50 X 10 feet. Top soil and spoil pileg will be outboard of the
location and will have vegetation mixed in to act as erosion control. The
access road will be 200 feet of new road and will enter the pad on the

southwegt corner.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: 1 producing gas well,
2 permits filed for and not drilled, 4 plugged and abandoned wells, and
12 points of diversion one of these ig an underground well to the SE.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: _all production
equipment, power and utility lines will follow the egtablished roads.

SOURCE OF CONSTRUCTION MATERIAL: Road base will be purchaged from a
private pit.

ANCILLARY FACILITIES: None were applied for.

WASTE MANAGEMENT PLAN:
Portable chemical toilets which will be emptied into the municipal
waste treatment system; garbage cans on location will be emptied
into centralized dumpsters which will be emptied into an approved
landfill. No crude oil is expected to be produced. Drilling fluid,




completion & fr! fluid and cuttings will b’buried in the pit
after evaporation and glashing the pit liner. Produced water will
be gathered to the evaporation pit. Used o0il from drilling
operations and support is hauled to a used oil re-cvcler and re-
ugsed. A suitable waste management plan has not been submitted b
the operator for 2000 and this must be in place before drilling
begins.

ENVIRONMENTAL PARAMETERS:
AFFECTED FLOODPLAINS AND/OR WETLANDS: None. However thig location is very
remote and will not be accessible during the winter months

FLORA/FAUNA: Pinvon, juniper birds, lizards, covotes, rodents
Raptors, elk and deer critical winter range, reptiles.

SOIL TYPE AND CHARACTERISTICS:_Emery Sandstone Member of the Mancos

Shale. Soil type is CL= Inorganic clays of low to medium plasticity
gravelly clays, sandy clays, silty clays, and lean clays.

SURFACE FORMATION & CHARACTERISTICS:_ _Emery Sandstone Member of the
Mancos formation, light buff to reddigh tan with bentonitic shale

and sandstone ledges interfingered.

EROSION/SEDIMENTATION/STABILITY: Erosion is slight, Sedimentation is low,
and the pad ig located in a stable area. This appears to be gomewhat of a

defaltion surface.

PALEONTOLOGICAL POTENTIAL: None was observed at this location.

RESERVE PIT:
CHARACTERISTICS: 50 X 50 X 10 feet, built inboard on the location pad.
Although the goils are high in clay content the pit will be lined due to

the sensitive nature of the area where the will is located.

LINER REQUIREMENTS (Site Ranking Form attached):_A liner is required .

SURFACE RESTORATION/RECLAMATION PLAN:

The surface will be restored as stipulated in the SITLA lease and as

determined by SITLA at the time of reclamation.

SURFACE AGREEMENT: Part of the SITLA Lease.

CULTURAL RESOURCES/ARCHAEOLOGY:_An archaeology and cultural resource clearance
will be submitted to the State of Utah Historical Society along with the

Completed APD.

OTHER OBSERVATIONS/COMMENTS :

The road was moved at the time of the onsite and will use an old two

track already accessing the location. However precautions will be taken
to quard against recreational users extending the road beyond the

location.




ATTACHMENTS : . ‘

Pictureg were taken and the location typed as per the date below

noted

K. Michael Hebertson 26~-May-2000 11:00 AM
DOGM REPRESENTATIVE DATE/TIME




Evaluation Ranking Criteria and Ranking Score
For Reserve and On-site Pit Liner Requirements

Site-Specific Factors

Distance to Groundwater (feet)
>200
100 to 200
75 to 100
25 to 75
<25 or recharge area

Distance to Surf. Water (feet)
>1000
300 to 1000
200 to 300
100 to 200
< 100

Distance to Nearest Municipal Well (feet)

>5280

1320 to 5280
500 to 1320
<500

Distance to Other Wells (feet)
>1320
300 to 1320
<300

Native Soil Type
Low permeability
Mod. permeability
High permeability

Fluid Type
Air/mist
Fresh Water
TDS »5000 and <10000
TDS >10000 or Oil Base
Mud Fluid containing high
levels of hazardous constituents

Drill Cuttings
Normal Rock
Salt or detrimental

Annual Precipitation (inches)
<10
10 to 20
>20

Affected Populations
<10
10 to 30
30 to 50
>50

Presence of Nearby Utility
Conduits

Not Present

Unknown

Present

Final Score

Ranking Site Ranking

10
15
20 8

10
15 0

10
20 8

10

15
20

10 10

10
15

41

Sensitivity Level II
Pit liner is required



DIV!ION OF OIL, GAS AND M!ING
APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

Operator Name: Klabzubz 0Oil & Gas Company

Well Name & Number: State 19-14-8

API Number: 43-007-30724

Location: 1/4,1/4 SE NW _ Sec. _19 T. 14 S R. _8 E County:_ CARBON

Geology/Ground Water:

This location is in a horst and graben area of the Wasatch Plateau. A search of the water rights database for
this area show that there are 12 points of diversion within a mile of this location. One of these is an
underground water well of an undetermined depth. However gurface casing for this well will be set through the
Emery Sandstone Member of the Mancos Formation and cemented back to surface to protect any water bearing strata
encountered in the upper portions of the drill hole. In like manner any water zone encountered in the lower hole

will also be placed behind pipe and cement will be placed across the zone for a minimum of 100' above and below

the water bearing zone.

Reviewer: K. Michael Hebertson Date:_24-May-2000

Surface:

Representatives of School and Institutional Trust Lands Administration and Division of Wildlife Resources were
invited and also attended the on-site review for thig well. The well is located in a very sensitive wildlife
area and is adjacent to lands owned and protected by Wildlife Resources. Winter operations were discussed by DWR
and operational restrictions were agreed to by the operators representative. Other issues regarding pipelines

and roads were discussed by DWR, and it was recommended that DWR call all the parties together to discuss
development plans for the area. Impact and mitigation fees were also discussed.

Reviewer: K. Michael Hebertson Date: 24-May-2000

Conditions of Approval/Application for Permit to Drill:

1. Rocks and or boulders will be placed along the edges of the access road.

2. Berms and silt fences will be places at the toe of all fill slopes.

3. Water barg and diversions will be places to _keep surface runoff from
entering the well pad.

4, Fencing will be installed around the pit on three sides during drill
operations and the fourth side when the rig moves off the well.

5. Any water zone encountered in the lower hole will also be placed behind

pipe and cement will be placed acrosg the zone for a minimum of 100' above

and below the water bearing zone.




COUNTY: CARBON

- SEC. 19&29, T 14 S, R 8 E,

Utah Oil Gas and Mining STATE SPACING

OPERATOR: KLABZUBA OIL & GAS COMANY (N)
FIELD: GORDON CREEK (020) , UNDESIGNATED

(002)

Serving the Industry, Protecting the Environment

e | e BIAIE STATE WILDLIFE RESERVES
GORDON CREEK Il LR
v } UNIT :
i PRIVATE
FEDERAL 131 ":: ST.RTE 184 + STATE18-1A
] : GORDON GREEK UNIT 3 X s = s & g
/ PRIVATE STATE WILDLIFE F ESERVES
1; , ll‘l m-};a.ne,_...,
_____ . GORDONIGREER DRIT+ "~ 5 |_
et :NT: ® prote 10148 s A AREHEE] © SEELEY20-1 G
i i : \“'m'l [E cuden Eage
L STATE . | STATE | pfure
\.\\ FOREST SERWC'E ‘GORDON GREEK ufiir 1 ;f! o ;
; ’ /7 " PRIVATE |
GORDON\CR EEKFIELD: A T et b BLM
L'k \ \\\ r 1 S ; ,”'\'n??urrm I.I
e b R
IR S : \ . \ BLM f
A 7 { A\ /
FOREST SERVICE £ |5 \ — )
R i i STAR\E il X Bl _,r".r 0 e
: - \ ; STATE g 2
- . > T ST
; e PRIVATE STATE " A
/RORDON CREEK UNIT S X i
i f o= :
' E -:/
f I’ STATE
¥ P g
FOREST SERVICE i
L} 1 - J
| STATE | STATE
PRIVATE 4
|
PREPARED

DATE: 24-MAY-2000



Points of Diversion http://161.119.67.1/cgi-bin/wwwplat?rad=5280&n.. =s&w=c&u=d&s=p&p=p&w=e&u=s&s=t&u=c&u=m&u=p&u=o

UTAH DIVISION OF WATER RIGHTS
WATER RIGHT POINT OF DIVERSION PLOT CREATED WED, MAY 24, 2000, 1:24 PM
PLOT SHOWS LOCATION OF 12 POINTS OF DIVERSION

PLOT OF AN AREA WITH A RADIUS OF 5280 FEET FROM A POINT
S 2000 FEET, E 1850 FEET OF THE NW CORNER,
SECTION 19 TOWNSHIP 14S RANGE 8E SL BASE AND MERIDIAN

PLOT SCALE IS APPROXIMATELY 1 INCH = 2000 FEET

Jok ok ok kokok ok ok Jokokkok ok ok ok ok
* Kk K % * ok K
* % J* kK
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*
* *
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*
* 9 8 *
*
* *
* A *

10f3 2000-05-24 1:25 PM



Points of Diversion

*
*
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http://161.119.67. 1/cgi-bin/wwwplat?rad=5280&n...=s&w=c&u=d&s=p&p=p&w=e&u=s&s=t&u=c&u=m&u=p&u=o
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UTAH DIVISION OF WATER RIGHTS
NWPLAT POINT OF DIVERSION LOCATION PROGRAM
U A
MAP WATER QUANTITY SOURCE DESCRIPTION or WELL INFO POINT OF DIVERSION DESCRIPTION N P
CHAR RIGHT CFS AND/OR AC-FT DIAMETER DEPTH YEAR LOG NORTH EAST CNR SEC TWN RNG B&M N P
0 91 3217 .0000 .00 Second Water Canyon Creek
WATER USE(S): STOCKWATERING PRIORITY DATE: 00/00/1869
State of Utah School & Institutional Tru 675 East 500 South, 5th Floor Salt Lake City UT 84
1 91 992 .0000 .00 Second Water Canyon Creek
WATER USE(S): PRIORITY DATE: 00/00/1869
USA Forest Service 324 25th Street Ogden ' uT
2 91 4192 .0000 .00 Unnamed Stream
WATER USE(S): PRIORITY DATE: 00/00/1869
USA Forest Service 324 - 25th Street Ogden UT 84
3 91 4326 .0150 .00 Unnamed Spring
WATER USE(S): STOCKWATERING PRIORITY DATE: 00/00/1869
USA Forest Service 324 25th Street Ogden UT 84
4 91 3111 .0110 .00 Unnamed Spring
WATER USE(S): PRIORITY DATE: 00/00/1869
Oman, Milton A. 717 Continental Bank Building Salt Lake City UT
5 91 3073 .0000 .00 Bob Bishop Canyon Creek
WATER USE(S): STOCKWATERING PRIORITY DATE: 00/00/1869

20f3

2000-05-24 1:25 PM



Points of Diversion http://161.119.67.1/cgi-bin/wwwplat?rad=5280&n...=s&w=c&u=d&s=p&p=p&w=c&u=s&s=t&u=c&u=m&u=p&u=o

State of Utah School & Institutional Tru 675 East 500 South, 5th Floor Salt Lake City UT 84
6 91 4192 .0000 .00 Unnamed Stream

WATER USE(S): PRIORITY DATE: 00/00/1869

USA Forest Service 324 - 25th Street Ogden UT 84
7 91 3073 .0000 .00 Bob Bishop Canyon Creek

WATER USE(S): STOCKWATERING PRIORITY DATE: 00/00/1869

State of Utah School & Institutional Tru 675 East 500 South, 5th Floor Salt Lake City UT 84
8 91 4209 .1000 .00 6 10 - 500 N 1411 W 1484 SE 19 148 8E SL

WATER USE (S): MINING PRIORITY DATE: 09/06/1979

State of Utah School & Institutional Tru 675 East 500 South, 5th Floor Salt Lake City UT 84
9 91 4212 1.0500 .00 Underground Water Well N 1410 W 1785 SE 19 148 8E SL

WATER USE(S): IRRIGATION DOMESTIC STOCKWATERING PRIORITY DATE: 09/19/1979

Oman, Milton A. 1714 Millcreek Way Salt Lake City UT 8'
A 91 4191 .0150 .00 Unnamed Spring

WATER USE(S): PRIORITY DATE: 00/00/1869

USA Forest Service 324 - 25th Street Ogden UT 84
B 91 991 .0000 .00 First Water Canyon Creek

WATER USE(S): PRIORITY DATE: 00/00/1869

USA Forest Service 324 25th Street Ogden uT 84

30f3 2000-05-24 1:25 PM



8-00 Klabzuba GCS 19-14-8

Well name:

Operator: Klabzuba

String type:  Surface Project ID:
43-007-30724

Location: Carbon County

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.330 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 83 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 300 ft
Burst:
Design factor 1.00 Cement top: Surface
Burst
Max anticipated surface
pressure: 0 psi
Internal gradient: 0.433 psif/ft Tension: Non-directional string.
Calculated BHP 238 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 7,500 ft
Tension is based on buoyed weight. Next mud weight: 8.330 ppg
Neutral point: 482 ft Next setting BHP: 3,245 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 3,865 ft
Injection pressure 3,865 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/tt) (ft) (fY) (in) (ft)

1 550 9.625 36.00 J-55 ST&C 550 550 8.796 39.2
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 238 2020 8.49 238 3520 14.79 17 394 22,70 J

Prepared RJK Date: August 9,2000

by: Utah Dept. of Natural Resources

ENGINEERING STIPULATIONS: NONE

Salt Lake City, Utah

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 550 ft, a mud weight of 8.33 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.




Well name: 8-00 Klabzuba GCS 19-14-8

Operator: Klabzuba

String type:  Production Project ID:
43-007-30724

Location: Carbon County

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.330 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 131 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 368 ft
Burst:
Design factor 1.00 Cement top: 1,247 ft

Burst

Max anticipated surface
pressure: 0 psi
Internal gradient: 0.433 psifft Tension: Non-directional string.
Calculated BHP 1,731 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on buoyed weight.
Neutral point: 3,496 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(f) (in) (Ibs/ft) (ft) (ft) (in) (ft)

1 4000 5.5 15.50 J-55 ST&C 4000 4000 4.825 125.4
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) {psi) Factor (Kips) (Kips) Factor

1 1731 4040 2.33 1731 4810 2.78 54 202 3.73J

Prepared RJK Date: August 9,2000
by: Utah Dept. of Natural Resources Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 4000 ft, a mud weight of 8.33 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



. 8-00 Klabzuba GCS 19—1!

Casing Schematic
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DEPARTMENT OF NATURAL RESOURCES

@ State of Utah

1594 West North Temple, Suite 1210
PO Box 145801
Salt {ake City, Utah 84114-5801
Governor ] 801-538-5340
Lowel) P, Braxton J 801-359:-3940 (Fax)
Division Director | 801-635-7223 (TDD)

DIVISION OF OIL, GAS AND MINING

UTAH DIVISION OF OIL, GAS AND MINING

FACSIMILE COVER SHEET
DATE:; 2.7.0]
FAX#: 355-09277.
ATTN: F/ go‘ hnt v
COMPANY: S ITLA

DEPARTMENT:
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2
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DESIGNATION OF OPERATOR

The undersigned is, on the tecotds of the School and Institutional Trust Lands
Administration, holder of lease, ML 27908 i

and hereby designates
NAME: Klabzuba Oil and Gas, Inc.

ADDRESS: 717 17" Street, Suite 1435
Denver, CO 80202

as his operator and local agent, with full authority to act in his behalf in complying with the
terms of the lease and regulations applicable theteto and on whom the Director of the
Administration or his representative may serve written or oral instructions in securing
compliance with the Rules and Regulation Governing the Issuance of Mineral Leases with
respect to (describing acreage to which this designation is applicable):

T 14 S, R 8 E Section 19: W/2 less rights from the surface down to and including but not below 100’

below the stratigraphic equivalent of 2,859 feet in the NE/ANW/4

Carbon County, Utah

Operator agrees to comply with all lease provisions, statutes, rules, and regulations,
whether federal, state, or local, in its operations on the subject lease.

It is understood that this designation of operator does not telieve the lessee of
responsibility for compliance with the terms of the lease and the Rules and Regulations. It is
also understood that this designation of operator does not constitute an assignment of any
interest in the lease.

In case of default on the part of the designated operator, the lessee will make full and
prompt compliance with all regulations, lease terms, ot otders of the Director, Trust Lands
Administration ot his tepresentatives.

The lessee agrees promptly to notify the Trust lands Administration of any changes in
the designated operator. ‘

Date: 5 Greenway Plaza Sufte 2400
U5 fego Houston, TX 77046

Date: /) /\30/,200/

JBRR A. Klabzuba, President
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Talon Resources, Inc.

Service, Quality and Accuracy
375 South Carbon Avenue A-10 Ceill: 801-650-1401
Suite 101 801-650-1402
Price, Utah 84501 Fax: 435-636-8603
Phone: 435-637-8781 Email: talon@castlenet.com

435-637-5032 Ext 710/711

February 01, 2001

Lisha Cordova

State of Utah

Division of Qil Gas and Mining
P.O. Box 145801

Salt Lake City, Utah 84114-5801

RE: Klabzuba Oil and Gas, Inc. Well sites—‘érdon Creek State 19-14-8, Burnside 29-14-8
Dear Mrs. Cordova:

On behalf of Klabzuba Oil and Gas, Inc. (Klabzuba), Talon Resources, Inc. respectfully submits the
enclosed supplemental information for the above referenced wells located in Carbon County. It is our
understanding that an executed surface use agreement for the Burnside 29-14-8 and an Oxy USA, Inc.
designation of operator for the Gordon Creek State 19-14-8 is all that is required to complete the appli-
cation process. Both of these documents have been enclosed for your review and inclusion within your
files.

Please feel free to contact me or Mr. Paul Urban with Klabzuba if you have any questions or need addi-
tional information.

Sincerely;

Don  Hamblon

Don Hamilton
Environmental Manager / Project Coordinator

enc.

cc.  Mr. Paul Urban, Klabzuba (without enclosures)
Job Number 151 file



k | DEPARTMENT OF NATURAL RESOURCES
v DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
PO Box 145801
Salt Lake City, Utah 84114-5801
Exooutive Diresioy | 801-638-5340
Lowell P. Braxton J| 801-3568-3940 (Fax)
Division Director B 801-538-7223 (TDD)

Michael O. Leavitt
Governor

February 12, 2001

Klabzuba Oil and Gas, Inc.
717 - 17th St, Suite 1435
Denver, CO 80202

Re: Gordon Creek State 19-14-8 Well, 1948' FNL, 1886' FWL, SE NW, Sec. 19, T. 14 South,

R. 8 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 ef seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-007-30724.

Sincerely,

r‘zé%

ohn R, Baza
Associate Director

er
Enclosures
cc: Carbon County Assessor

SITLA



Operator: Klabzuba Qil and Gas, Inc.
Well Name & Number Gordon Creek State 19-14-8
API Number: 43-007-30724 '

Lease:

ML-27908

Location: SENW Sec. 19 T. 14 South R. 8 East

Conditions of Approval .
General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following actions
during drilling of this well:
~ 24 hours prior to cementing or testing casing
24 hours prior to testing blowout prevention equipment
24 hours prior to spudding the well
within 24 hours of any emergency changes made to the approved dnllmg program
prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone numbers
(please leave a voice mail message if the person is not available to take the call):

. Dan Jarvis at (801) 538-5338

. Carol Daniels at (801) 538-5284 (spud)

Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Adm1mstratlon and the Division
of State History of the discovery of such remains.

Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company:

@
CONFIDENTIAL

KLABZUBA OIL & GAS INC

Well Name: GORDON CREEK ST 19-14-8
ApiNo..__ 43-007-30724 LEASE TYPE: STATE
Section___19 Township__14S Range__ O8E  County _ CARBON
Drilling Contractor ELENBURG RIG #
SPUDDED:

Date 07//13/2001

Time

How DRY
Drilling will commence
Reported by PAUL URBAN
Telephone # 1-303-382-2170
Date 07/16/2001 Signed: CHD
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STATE OF UTAH FORM 6
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

ENTITY ACTION FORM

Operator: K ,'a b @«-L O I A D Cﬁ}; Operator Account Number: N- [R2.5
Address: 200 /77% g SUriZ /1300

city 327\) /&Q (-7

state (" O ‘ zip ?[}5209)2 Phone Number: ,3705’,,79 G~ 9()??

FAE CUNFIDENTIAL

Comments:

8205/ CONFIDENTIAL

[ AAPI Number B

Comments:
ACTION CODES: !
A - Establish new entity for new well (single welf onIy) AL K C} A L?) M@Z&_
B - Add new well to existing entity (group or unit well) , Na ease Prin
C - Re-assign well from one existing enélty to- anothe; exnstmg entity . % Mé g
D - Re-assign well from one existing entifiito.a. New éntlty & e o Sfgnature !
E - Other (Explain in ‘comments’ section) Q EDLOCIST7T ?// o 0/
Al e o 700 Title Déte 7
(5/2000)
DIVISICGN OF
Ol GAS AKD RalMIHG



® NP
STATE OF UTAH %U?‘*“EHDENHAL FORM7

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

REPORT OF WATER ENCOUNTERED DURING DRILLING

Well name and number: Gordon Creek State 19-14-8

API number: 430073072400

Well Location: QQ SENW Section 19 Township _14S Range 8E  County _Carbon

Well operator: _Klabzuba Qil & Gas
Address: 700 17th Street, Suite 1300

city Denver stateCO  7ip 80202 Phone: 303-299-9097

Drilling contractor: _ Ellenberg

Address: P.O. Box 2440
city Casper stateWy zip 82602 Phone: 307-235-8609
Water encountered (attach additional pages as needed):
DEPTH VOLUME QUALITY
FROM TO (FLOW RATE OR HEAD) (FRESH OR SALTY)
810 1717 Flowing-est 5 BWPH Fresh
Formation tops: 1 Emery SS @ Surfack 3
(Tep to Bottom) 4 Base Mancos Sandy; Zones 1710ft 6
7 Ferron S4Ad 3483 g 9
10 11 12

If an analysis has been made of the water encountered, please attach a copy of the report to this form.

| hereby certify that this report is true and complete to the best of my knowledge.
HECEIVED

NAME (PLEASE PRINT) Mark S. ?ii : gzell TITLE Geologist
SIGNATURE 7 Q;M ' Iy DATE 8/14/01 AL Y 2 200

L4

(5/2000) 2IVISION OF
Utt, GAS AND MINING



Utah Division of Oil, Gas and Mining
1594 W. North Temple, Suite 1210
Salt Lake City, Utah 84114-5801

Re: Thomas W. Clawson, Esq.

To whom it may concern:

Phone: 303-299-9097

@ K«LABZUBA OIL & GASQ:E

Legacy Tower, Suite 1300
700 Seventeenth Street
Denver, Colorado 80202-3512
, Fax: 303-299-9087

December 18, 2002

RECEIVED

DIV. OF OIL, GAS & MINING

By its signature below, Klabzuba Oil & Gas, Inc. (Klabzuba) hereby consents to Thomas W.
Clawson, Esq.’s examination of all well files, including APD files, associated with wells operated or
proposed by Klabzuba’s in the W/2 of Section 19, Township 14 South, Range 8 East, SLM, Carbon

County, Utah.

KLABZUBA OIL & GAS, INC.

N2

T.C. Siirola
Land Manager

Principal Office

Lexington Place
930 West First Street
Fort Worth, Texas 76102
Phone 817-336-5757 FAX 817-336-5927

Phone 406-262-9912 FAX 406-262-9400

VEWW Y3 007 /b ’7,

pre. (e
i ‘ PR L e oo -
B Cry?,;_« '
DESW (3 007 20T - fhen
Havre Office Arkoma Basin Office
48 Second Avenue
P.O. Box 40 5908 Jenny Lind Road

Havre, Montana 59501 Fort Smith, Arkansas 72908-7497

Phone 501-649-0300 FAX 501-649-0500



STATE UTAH
. DEPARTMENT OF URAL RESOURCES
’ DIVISION OF OIL, GAS, AND MINING

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or deepen or reentry to a different reservoir.

Use "APPLICATION FOR PERMIT -" for such proposals

5. Lease Designation and Serial No.

ML-27908

6. Ifindian, Aliottee or Tribe Name

NA

SUBMIT IN TRIPLICATE

1. Type of Well

I___lon Well Gas well I:lOther

7. If unit or CA, Agreement Designation

NA

2. Name of Operator

KLABZUBA OIL & Gas INC.

8. Well Name and No.

Gordon Creek State 19-14-8

3. Address and Telephone No.

700 Seventeenth Street, Suite 1300 Denver, CO 80202  (303) 299-9097

9. API Well No.

43-007-30724

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

SE/NW 1948’ FNL & 1886 FWL Section 19-T14S-R8E

10. Field and Pool, or Exploratory Area
Gordon Creek

11. County or Parish, State

Carbon, UT

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

[] Notice of Intent Abandonment
Recompletion
[X] SubsequentReport Plugging Back
Casing repair
[:l Final Abandonment Notice Altering Casing

Other 1st Production

HOOO00

Hooooa

Change of Plans

New Construction

Non-Routine Fracturing
Water Shut-off

Conversion to Injection

Dispose Water
(Note: Report results of multiple completion on Well
Completion or Recompfetion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any propased work. if well is directioally

drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work)

Note: The above referenced well went on 1st production December 13th, 2002

RECENED
DEC 3 1 2002

plv. OF OiL.

GA

G g BibiC

14. 1 hereby certify that the foregoing is true and correct
Signed . Title Project Engineer

Date

12.22.02

rye Rooney

{This space of Federal or State office use.)

Approved by Title

Conditions of approval, if any:

Date

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly to make to any department of the United States any false, fictitious or fraudulent statements or representations as

to any matter within its jurisdiction.




FORM 34604 , . SUBMIT IN DUPLICATE* ' FORM APPROVED
M (Culy,992) (Ses other in- OMB NO. 1004-0137

structions ons

UNITED STATES reverse side) Expires: February 28, 1995
DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT ML-27908
6. IF INDIAN, ALLOTTEE OR TRIBE NAME
NA
1a. TYPE OF WORK 7. UNIT AGREEMENT NAME

OIL GAS
WELL D WELL DRY l Other _ NA

8. FARM OR LEASE NAME, WELL NO.

NEW v I | R DIFF
WELL |;|?,R DEEPEN I_I - RESVR. | Other Gordon Creek State

1b. TYPE OF WELL

2. NAME OF OPERATOR 9. WELL NO.
Klabzuba Oil & Gas Co. 19-14-8
3. ADDRESS AND TELEPHONE NO. 10. FIELD AND POOL OR WILDCAT
700 17th St. Suite 1300 Denver, CO 80202 NA
4. LOCATION OF WELL (Report locations clearly and in accordance with any State requirements.*) 11. SEC,, T, R, M., OR BLOCK AND SURVEY
At Surface OR AREA
1948' FNL & 1886' FWL (SE/NW) Sec. 19, Twp. 14S, Rng. 8E SE/NW Sec. 19, Twp. 14S, Rng. 8E
At top prod. Interval reported below
Same
At total depth 14. APINO. DATE ISSUED 12. COUNTY ORPARISH  |13. STATE
Same 43-007-30724 2/12/01 Carbon uT
15. DATE SPUDDED |16. DATE T.D. REACHED 17. DATE COMPL. (Ready to prod.) 18. ELEVATIONS (DF, RKB, RT, GR, ETC.)* |19. ELEV. CASINGHEAD
7/11/01 7/19/01 10/17/01 SI WO pipeline 7628' GR 7633' KB
20. TOTAL DEPTH, MD & TVD 21. PLUG BACK T.D., MD & TVD 22. IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS
HOW MANY* DRILLED BY
3802' KB 3761' KB 3 ] e >
24. PRODUCING INTERVAL(S), OF THIS COMPLETION--TOP, BOTTOM, NAME (MD AND TVD)* 25. WAS DIRECTIONAL
SURVEY MADE
Ferron SS 3524' - 3736’ No
26. TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED
Cased Hole DIGL/SP/CDL/GR/Cal No
23, CASING RECORD (Report all strings set in well)
CASING SIZE/GRADE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE TOP OF CEMENT, CEMENTINGRECORD | AMOUNT PULLED
9-5/8" - J-55 36# 547 12-1/4" To surface with 305 sxs of Class G
- J-55 20# 2037’ 8 3/4" 140 sxs 50/50 Poz & 65 sxs of Class G
4 1/2" - 1-80 11.6# 3803’ 6 1/4" 140 sxs of 50/50 poz & 102 sxs of Class G
29, LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* | SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)
2-3/8" ECT @
3501' KB
31. PERFORATION RECORD (Interval, size and number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
INTERVAL SIZE SPF/#ishots DEPTH INTERVAL (MD) | AMOUNT AND KIND OF MATERIAL USED
(Ferron A sand) 3730 0.42" 4/24 Same Acidize w/500 gal 15% HCL Frac w/ 47,000# 16/30 sand in 570 bbls. fiuid.
(Ferron B sand) 3611' - i 0.42" 4/60 Same IFrac w/ 100,000# 16/30 sand in 1048 bbls. fiuid.
(Ferron C sand 3544' 0.42" 4/80 ISame Acidize w/300 gal 7 1/2% HCL , 750 gal MCA acid , & then 300 gal 7 1/2 % HCL
33.* PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping--size and type of pump) WELL STATUS (Producing or shut-in)
Shut in, waiting on pipeline Flowing Producing as of 12/12/02
DATE OF TEST HOURS TESTED CHOKE SIZE PRODN. FOR __ OIL--BBLS. ‘GAS--MCF. WATER--BBL. GAS-OIL RATIO
10/01 TEST PERIOD
Ferron C & Ferron B —.>  Cinterval-1750 B interval-515 | C-none B-3 bbl/hr | # 0
FLOW. TUBING PRESS. CASING PRESSURE CALCULATED OIL-BBL. GAS--MCF. WATER--BBL. OIL GRAVITY-API (CORR )
330 psig Ferron C 460 psig Ferron C |24-HOUR RATE | E E I VE D
125 psig Ferron B 310 psig Ferron B > Cinterval-1750 B interval-515 | REC
34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) ITEST WITNESSED BY
NA JAN £ 3 2003

35. LIST OF ATTACHMENTS

PH-OFBIE-GAS & MINING

36. 1 hereby cemfy that the foregoing and attached information is complete and correct as determined from all available records
(l ) - TITLE Petroleum Engineer pate___12/26/2002
G&f{ @oney ) GBRIV
*(See Instructions and Spaces for Additional Data on Reverse Side)

Title 18 U.S.C. Section 1001, makes it a crime for any porson knowingly and willfully to make o any department or agency of the United States any false, fictitious or or rep

SIGNED

as to any matter within its jurisdiction.
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QLABZUBA OIL & GAS, IN’

Legacy Tower, Suite 1300
700 Seventeenth Street
Denver, Colorado 80202-3512
Phone: 303-299-9097 Fax: 303-299-9087

RECEIVED

JAN 03 2003

December 26, 2002 DIV. OF OIL, GAS & MINING

Division of Oil, Gas, and Mining
P.O. Box 145801

Salt Lake City, UT 84114-4820
Attn: Brad Hill

Dear Brad,

Enclosed are completion reports for the new wells in Gordon Creek operated by Klabzuba Oil &
Gas Inc. I have provided the information on a Federal Completion Report, as the State form (a
pdf file) does not accommodate providing the information requested. Hopefully this is OK.
Klabzuba requests the information associated with these wells be held tight hole for 1 year, as
provided by State statutes. I will forward copies of the logs in a few weeks, after we get them in

the office.

Please call me at (303) 299-9097 ext. 111 if you have any questions.

Sincerely,

Principal Office Havre Office Arkoma Basin Office
Lexington Place 48 Second Avenue
930 West First Street P.O. Box 40 5908 Jenny Lind Road
Fort Worth, Texas 76102 Havre, Montana 59501 Fort Smith, Arkansas 72908-7497

Phone 817-336-5757 FAX 817-336-5927 Phone 406-262-9912 FAX 406-262-9400 Phone 501-649-0300 FAX 501-649-0500



From: George Rooney 303-670-7151 To: Jim Thompson

Page 3 of 3

Date: 1/21/2003 Time: 9:31:26 AM
STATE OF UTAH FORM 6
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

¢

Operator:

Address:

ENTITY ACTION FORM
Klabzuba Qil & Gas Inc. Operator Account Number: N 1325
4100 1st Street West
city Havre
state MT zip 59501 Phone Number; _(406) 262-9900

4300730724

Gordon Creek State 19-14-8 senw 19 148

99§éé /3,2.)’ / 7'/'{14/2'06{»

CONFIDENTIAL

4300730881

Gordon Creek State 4-18-14-8 sese 18 148 8E Carbon

11/4/2002

/366s

999099

Comments: gp,,d Date: 01/11/79 Re-Entry Date: 10/08/02

CAOMCIAENT] l

Well 3

UUINT TULIY T

4300730892

Gordon Creek State 1A-18-14-8 sene 18 148 8E Carbon

A 99999 / 37 09 11/22/2002 /-R/7-03
Comments:
ACTION CODES:
A - Establish new entity for new well (single well only) George Rooney
B - Add new well to existing entity (group or unit well) Name (Please Print)
C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity Signature
E - Other (Explain in ‘comments’ section) RECEIVED Project Engineer 1/21/2003
Title Date

(5/2000)

JAN 2 1 2003

DIV. OF OIL, GAS & MINING



NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the divisio